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'GREATJ FIRE
o

. Ll

| o U
ASSEMBLY HALL' COM
| | DESTROYED

ORDERED. OF .ALL COMMUNIST

I ARREST

|
f

' 7

FROI OUR OWN

- .

The German Reichstag

no fewer tha'nLtwenty places

where the Deputies actually 'meet was| completely

I

destroyed. = | .
Several arrests have

tobea Dﬁﬁch Cpmmunist, is reported
' tqrthe outrage and to starting a fire in the Imperial

' Palace. |

All the seats of the Deputies and

diplomats, ;Press and public

pillars supporting the great golden dome
the whole structure has been endangered; | |

REMARKABLY. SUDDEN. OUTBREAK :

Twen‘fy minutes later 1 received|an urgent call

that flam

On my w:rzi\y to the fire I

engines converging from all parts of the capital, in answer

to a general call.
Herr Hitlfr and Prince
ex-Kaiser, we

and the library.
THRILLING SPECTACLE

Thousands Gather

The glowing rdfection of the
Auses could be seen through -the
ust plazed cupola whick surmounts
the building, and within an exceed-
ingly  wide radivs, and tens ' of
ihiusands of people flocked from: all
aver 1he ¢ity to wilness the thrilling
.‘ppr'!u(']e. ' '

High iadiders were run up and,
Alinsineted by searchlights, firemen
direcied streams of water into the!
burmang building. Hoses were ﬁhﬂ
run througl the numerous eotirances
ta the huilding. ’

To prevent interference with the
work of the fire brigades the police
threw a cordon from the ‘Branden-
burger Gate through the Tiergarten
tn the hanks of the Spree, thus cut-
ting off a huge area round thej
burning building.

it is understood that several fires
wbre sterted in the main Session
Hall of the Reichstag, and others in
private rooms, which are used by ihe
deputies.

Oek Fanelied Hall|

The mwan hall, Jn which the
Deputies sit, in panalied  {hrough-
st with oak, and the galleries
e round it are also martde of
Ths woenl,

Apparently, the incendiaries laid]
hios bintit in the body of the hall nnd |
mothat paert of the gallery which wasl
[-ierly known s the Eaiser'si
cund which Lips alwavs served,
Lielfv {or e acpommodaiion ol
wendhers of the Diplomatic Court.

The flames spread very rapisly
hrangh this mass of eombugtible
niterial, and befare long  dense!
volumes of  smwoke, broken by
vepnes of flume, were puuring

“lirgh the cupolh, providing aw:

s =l-i|i:<piriug spectacle for {le!

semenseperowds assemnbiled beyond;

Ve polwee canlimg and na e

cihesy side of the Tli\'or Spres. ;

FIREMEN'S DISCOVERIES |
‘Rags Soaked in quroleum

A 10080 millionk ‘of sparks wer.
e oub theugh the broken
wonny wd the eupala, and fiving
i and wide aver ihe  adjoining

T urten.,

A that {ime {t was generally
hlieved by the spectators outside
that the whole buflding was doomed.
Bul the concentrated efforts of the
firemen shortly aflerwards began to
Mihe an impression on the flames.

I wremen were grently nided in
s ask Ly the Taet that the

Rover Sjipen fuws close to the Reichs-
g Tuev  were thus able to
caed o plentiful supply  of

Wk
=gl precautions were taken to pre-
: Lt e from reading o the
: By, \\hitﬁ’ ia n very exten-

v i eontmang many irreplacenble

REICHSTAG,

 ALLEGED CONFESSION BY)

. DEPUTIES! |

|y |- , I. © l‘
WHOLEéA[LE RAIDS IN BERLIN THIS
. MORNING c

| com‘:spo \

was delibera ly set on fire in

were bursting from the dome, which is one -
of the famous landmarks of Berlin. ' ‘

re two of the first to arrive af the Reichstag.
They were quickly followed by Capt. Goehl;'ing, President
of the Reichsqag, and Herr von Papen. They all enfered
the building to watch the firemen trying tol save the lobby

1 The tluy

N
“RED”

ENT ' :
onday Night.,

BERLIN,

-lto-_night, and .the great haly

@rJe man, stated :
tihave confessed

been made,

. L_ .
the lgalleries of the
were destroyed. The iron,
are twisted; and:

I passed the Reichstag at 9.80 this

evening. All wag
apparently normal. '

- : ‘

was passed by clanging fire
‘ !
August Wilhdlm: son of the

ARREST OF ‘100
RED HEPUTIES'

. . .

SENSATIOlNAL STEP

IN BERLIN :
'BERLIN, Tuesday.

Capt, Goering has ordered the
arrest of all Gommunist Reichs-
tag deputies. There are about
one hundred of them.

All Communist and Sociatist
newspaypers, Iu‘rﬂcu and periodi- -
cals now appearing in Berlin |
ware seized by the police this -
morning. :

Police aiso  occupied tha.

offices of ' Vorwaerts."

The further appearanoe of all '
such papers has besn forbidden.
-—Rauter.

tho dunmge.  The -woodwork wna still
smouldering in the eentral hall, which waa
unappronchable, and water must bu
paurwd on 1o ithfor some howrs to come
hefure the last spark is oxtinguished.

In the cottrae of the investigations inside
the struclure it was found that the!
incendiaries had used for their purpusei
rage sonked in petroleum, and wood!
shavings. i

Somie of the metal pillacs of the hall are
anid 1 have bean meﬁud by the heat, but
nu_mategral porlion of the actual cupots
0r 118 suppkerts nppears to have given way':

1f|.u.5s cetling between the hall aad
the cupole has, however, completaly col-
Inpsad.

HOW FIRE WAS STARTED
Suspect’s Alleged Story

Acuordling to ono necound the formgner
wha; han beon nreested, and who is wud o
e a Duteh Conamnunist, nged 24, wos
actunfly found in the eonteal il

e way dressed oaly in his Lrousers and
shirt, having “torn up his Jacket and used
it to siart ane of the fires.

Ho 1s.8nid 1o hwe sdmitled thint be
found his way iatp the Reichstng curly
1 1he vlternoon nnd sueceeded i wecret-
g himsol until nightfull, when lie jico-
ceeded to make preparnttons }m- slarting
tha fire. I L

A pulicernun who was patrolling eutkda
the Reichstag abaut tho time when tho
fire waa lirst notjoed suw o man with «
torch run past on the inside of one of the
windows.,  Feobng 'vertdin \uit the man
was up tomschiol, the pplicemun fired at
hios wilh ks ruvolver, bukl_ilt 13 not knuwn
whether e was hik. The mpresson
provaibng among Hie oxperts nt the pre-
sont fune s thal several persons oust
have been engaged hn etarting the tire. |

Altenuon is oficjully drawn to' the fact |
that the Communist porty held o meeting |
in the Réchstag buildihg to-day, and |
that visitors wishing to sce dclfuties iy
enter the buililing almost at any tune.

Such visitors wishing 1o se¢ any

ity henring upon the formation
ulo1e . 1 o Fanpore in 1871, and the

or - Wennur Constitation. .
Bevie vudongti the. fire had n s
Tur < ilubinat (it 1t wewa sseweihle tn admat.

member of iheir party would hnve
been Jed up by the Rachstag atten-
dants, but would have been lefy 1o find
their why .out ¢f the ‘building, and
would haye had ample opportunity m“l

LEYLAND SFNT BACK

. | Irenzmonger.

Jmminlenanee of cvil “‘I

4aimE&i

HARD FIGHT BY|
A’USTR;L JA

mmﬁmmﬁzﬂ
THE BAD:

-
|

' FOR 4 |DUCK
SUTCLIFFE: LATE TN.
BATTING DRDER
ch
d

5th Day of Mat

ENGLAND—2
{cemtinued.} .

D. R. Jardine, ¢ ]F.ichnrdson,
b Ironmonger ... ;
R E 8. Wyatt, not‘Put
Leylaad, b Ironmonger
ammond, not out - e
Extras ... - ‘ v e

Innings

LUNCH : For 2 wkik: "0

Scorea st close of b[ay yeslerday:
Austrulia, 435 aud 182; England 454
and 11 for 0.

. (Details n‘;‘ Fags , Beventeen.)

SYDXNEY CHICKET GROTUXD.

o ¢ Tuesday. ‘
Whether the Australian spini
bowlers would be able 10 exploit
paich at the Paddington edd caus
by Alexander’s foot-marks, 'as Verity
appoarently did yesterday, gave the
oritics and the 2,000 spectators a
good dea! 10 speculdts on when pla
in the fifth and ﬁﬁ?] {eat was re-
sumed here to-day. ' i

The weather.was dlbudy lnd sultry
when Jardine and Wyait, who had
scored 11 between them overnight,
came out to conﬁnuL}England’s nn-
ings: ' Eogland wanted 153 more
runs to win, S .

As a result of the l'Ji!. on the left arm
when be was struck by a ball from
Lanwood yasterday, B an was nnable
to field to-day, and Bromley, the twelfth
man, took hig plad¢e. Bradman could not

T -

s loat was o mn
the dressing-room, butiit was st that

he would be able to bat if wanted.
IRONMONGER FINDS PATCH

Ironunonger deliberately searched for
the pateh end found it &t once. Twics to
Wyatt's discomfort thg ball pirouetted
dangerously. )

England’s first wicket fell at 43. Jas-
dine attempted to drive a break ball from
He was baffled by the break
and only edged tha ball into the hands of
Riehardson at second dlip. Jardine batted
fifty-sight miputes for Uis 24, R

Ancther ehock for Ebgland. Without
addition to the score Heyland was sent

for a “duck™ After Lee, who ro-
lieved ('Reilly at 43, had bowed & maiden
over, Irononger deliverad a ball plumb
on to the patch. M}'Hnd tried to edge
the ball to the off with|his pads, but 1t
tannoned of tha back [9f his knee on ip
the wicket. Leylund Wis 2t the wicltets

for twelve minutes. |

Sulclifio was siill bnil'é kept back. Jur-
dine pent Honunpnd in'oext, presumalily
for 1he same renson ns e promoted Ley-

land, 1o furce the pace. —Reuter.

USSION

M.P.S DISC
ON INDIA

} ‘
WHITE PAPER| ANXIETY
o ———

By Our Polltical G‘P:rraspondcnl_

Further evidence w nflorded. last
mght, at o mesting at the Houso of Coni-
mens of the Conservative Indic Com-
wittes, of the deep aunxioty which w1 felt
repgarding the Govermment’s prapossla for
Indino consuitulional rgforms.

Mr. R. A, Butler, Under-Socretary o
Indin, was present to higar the criticistna
of meoibers who considerithat the Govern-
rent should he nequniniled with the fcel-
ing in the party before l-muing the White
Papror sstting [orth the seh lor Indian
sel[-govornment.

1y, was urged at the
this d t is pubdi
that it will Le regardod
bodying the fxe 5mhq
Guovernment, and that ‘[h(' Joind  Com-
outkee of the 1wo Housés of Parlinment
wtll bave ditficully in rqi'nnunmding any
substantinl wodidientiong.

Questions addressed 1o Mr. Butler hnd
relntion 10 the franchizse; propoesals, 1o the
neeeksity of specind sa weda  for (he
er, nnd e rhe
puramount  wred  of | ensuring that
wdequate provision sholld be made t
cnsiure the eondinunncal of good Lrade
relations with Indin. .

reting that once
i it 15 probable
in Indis a8 em-

of the Briush

(G d {rom pr
hide themselves in sg
onurTsous BLrneture, |
The Reichstag  building l and  tHe

“ Speaker's ¥ house are eomnected by an
untetgronmd pussage, which was formerly
frequintly used by Communist smembers
of the Haichstug 1o tsodpe acrest when
their period of ?’nt!‘inmqnnr_\'-immunily
fram aurrest hnd expired.

' | N
me part of

1hia

FIRE IN EX-KAISER'S
PALA(FIL
STARTED BY SAME MAN?

| BERLIN, Monday. .

A hro hroke ol in Elm attin of thp
farmnar Tmperini Palnee here to-day, bt
whs qmckly stibduerd htl the fire brignde
befort noy damage had done.

Thie police suspecied |nrsen. as burnt
matehes worre foumd in ({o aitic.

Van der baechbe, the| Duteh mason,
who 18 reported 1o hatte eohfessed to
causing the fire in the Reichitag build-
ing. 1 snid o have added 1hint ho was
alsu respoisible’ for the pothreak of fire
in the Imperinl Palneq He relused,
however, to give any redbon for his acts.

The palice deelare that)Van der Lucbbe
must. hinve possessed cxpol infommation
nhnu:.chonditions in tho Reichstag build-
g, he was opparertly aware that

4 pin. and 1D pa

“he , Dutchman 1 bolie
acennphees, and a| numk
lendert have beon grrested. Tt i officially

ed to buve had

therp i1s no wulchpu,n onn duty betwfcn
f r of Conmunin

Comgninist deputies, b ‘he displayed

effort w get funds elsewhere before they
capitulnted. His banks wiil open to-mar-)
row and will honour withdrawals up to
30 per cent. of the deposits.

BANK CRISIS .

US. .SPREADING

ck 6; Confidence
Starts a Run

ESIGNATION OF BIG
| FINANCIER

| ‘ - :
Mr. Ford Comes to
the Rescue

rg‘tou OUR OWN CORRESPONDENT
XEW YORK, Monday.
! The banking erisis iz extending-
The situation  to-might is more
serious, becsuse the feeling of dis-
trust and fear. which found expres-
sion in the igevitahle whispering
:cam'paign now extends to every part
tf the country, -
The main features of the situation
to-oight are.
1. A lack of confidence which is
graduelly extending.
2. Blow but heavy runs on the banks

I+ in districts where bitherto there had

been buy few signs of public distrust.

3. The resignation of Mr, Charles E,
Mitshell, chairman of the National City
Bank of New York, the second largest
in the country, following the public
exaspetation aroused by the evidance
which he and others have given before
the Sepate Committee investigating
Wall Btreet activities.

4. Mr. Henry Ford's action in assum-
ing control of benking groups in
\ Detroit. .
! The elosing of the banks in Michigan
and Maryland with the object of stopping
tuns, and to aford tims for reorganisation
has besa followed in other States—Chio
Senitig the witbdrawal of 3 mm‘-?ﬁ“;“’

] v withdrawal of de B
&mall geroent-pa of the net ' In
thest cases a banking holiday may aiso
be cousidered necessary.

NO PANIC
MEASURES ADEQUATE

Cn the other hand, there is na evidence
of panie, and cases where there are lines
of depositors outside the banks waiting
te withdraw money are very few.

Tt is held in responsible quarters that
the measures taken and contemplated at
Washington will restore public con-
fidence. Moreover, the New York banks
and financial institutions are in a strong
pusttion, with 30 per cent. of thewr assets
liguid. 1

In Washington the banking situa-
tion overshadows the impending in-
aumpuration of Mr. Ropseveif as Prea-

Me.
Perkins.

M=, Cowres E.
Miveneee.

James H.

dent, The Reconstruction Finance Cor-

oration, established by President
g[oavcr with mullions of dollars at its
dispusal [or emmergencies, met ro-day to
cunsider  appheations  dor  assistance
from many States.

Mr. Woodin, the new Secretary of the
Treasury, conferred with the catgoing
Secretary, Mr. Opden Mulls, [nllowing s
long talk with Mr. Bugene Mever, Chasr-
man of the Federal Reserve Board, which
held a long secret session yesterduy.  Mr.
Woodin said : " We are going to aet,'not
to talk.” It ig inferred from the state-
ments made ht Washington that the
Fedoral Government is prepared to use all
its nvailable rekources to strengthen the
weakened linksiin tue country’s banks.

WELCOME RESIGNATION

There were many evidences to-day of
nasional rejoicing when it was announced
that Mr. Charles Mitchell had resigned the
chairmmnship of the National City Bank
of New York. Az Mitchell's evidence
before 1l Renate Investigating Conuuit-
tee reluted 1o practices which arp legaliy
permussible but are umiversally assailed as
seanduls of high finance.

To-day Mr. Mitehell is regnrded as
svmbol ol frenzied operitions whicl)
hnve brought ruin and desalntion 1o
thuusands of “investors”  He is suc.

covded by Mr. James Perking, 4 Tarmser
vice-president. of the Natwonal (yry
Bank. N

presudent of the Natinoal Ciiy o, is con-
sidered here as Lhe lopical acquel 1o that
of Mr. Mitchell. The resumation of both
men wis neeeped immr-giir'usll\- by the
boards resgionsible for their appointment.

MK. FORD TO THE RESCUE

Mr. Ford's nzsumption of a virtual die-
1ntershup of Detroat’s twu great groups of
national bunks cuwe after a week of vain
and dlesperate effort nn the part of the
afficds of 1he First Notionn! Bank and
the Guardinn Union Bank 10 mmuse new
capital fur tha reorganigation of the closed
institzions. The Reconstruction Finance
Curporatiun hud promused a  loan ol’t
£15.600,000 with which to start anew on|
condilion  1hal.  the  bankers rmmisadi
£1,600.000 independently.

Mr. Ford and his son Edse] were 1he
énly persang 1o whom the bankers could
appeal. Mr. Ford's reply was that he
nnd hig son would joinin the creation of

new banks by pulting up gw meney on
condition that he was giten sbsolute
cantrol. !

Mz, Ford is no [riend of Ginaneiers, and
his old enemfes pxhsustad mnde everv

nr;:\:‘F‘d_ that he ncted m qp-operution with

autl intimate knowledze 6f the geography

——7— :
- EXPECTED ACTION

The resignaiion of Mr. Hugh Daker nsl

of Bucharest, where inany membors of the

Othrr maftér relatine tn the hankine | D18Y De s0rn cotne it and ane nf hae S

mcdm-mAX ON
CQ-OP.. TRADE
- OFFICIAL INQUIRY
~ PROPOSAL ‘

The report of the Commitiee
appointed by Mr. Neville Chamber-
lain, Chancellor of the Exchequer,
to inquire inte the position.of Co-
operaiive Societies in relation to
income-{ax was issued last might.
The Committee recommend that:
Co-operative  socleties should be
charged to Income-tax in respect of all
trading, whether with ;members or with
non-members, iu accordsnce with the
ordiftary provisions applicable in the case
of corporate bodies earrying on trade.

“ Dhvi " (dividend paid te purchasers)
should be treated as a trade expenpe, and
The present statutory exemption
granted by Section 38 (4) of the Income-
tax Act, 1918, be withdrawn.

Tee Day Terecrarg Politieal Corre-
BEOndent states that it is expected that
the Chancellor will act uyon the report
and that the necessary amendments of
the lawy will be eRected in this year’s
Finance Bitl :

" £1,200,000 A YEAR MORE

Tt is estimated by the Board of Inland
Revenue, state the committee, that if co-
operative societies had been taxed on the
basis now recommended they would have
paid in the past two years the following
ndditional sums in income-f&x :
1931.2 . .. £1,000,000
1932.3 £1,200,000
The Comrmities state that sny esti-
mates of probable future yield would
require to take into account the possi-
bility of zocieties deciding to increase
the rate of “divi"
Co-operative Sacieties are now liable for
income-tax in respect of land and build-
ings ownped by them (Schedules A and
B]. but not under Schedules C 2nd D.
which between them cuver:
Trading profits,
Income from Government Stocks,
Debentures, mortgages, bank deposits,
Shares on lasna in other societies, and
8tocks and shares in limited Hability
companies, &o,
MEMBER'S LIABILITY

The committee, in & conciuding para-
graph. state :

‘“ We have not oveclocked the fsect that
:f, under the gepera! provisions of the
Income-Tax Acts, which would he applis-
ubls if the recommendstions were {fol-
lowed. tax wers deducted st the source
by the societies from interest paid, a
certain degree of hardship to the recipents
would be entailed, and the Revenue would
ba pul to the expense of dealing with a
very largs nember of repeyinent claims.

“*“ The Board of Inlan

companies} should make thar

tax, the reciplents being directly charge-
able in accordance with their 1ndividusl
liabilivies.”" -

The cornmittee recommend that such
provision should be meade.

DEFINITION OF “DIVL"

‘The Bosrd of Inland Revenue stated
in evidence that the “dividend™ aon
urchases was not taxed as income in the

being regarded ss, in effect. a reduction
in the price of the goods purchased corre-
sponding to a trade discount, The Com-
tnittea acckpt this defimtion of * divi”

The sums paid ont by societies as divi-
dends or interest on shares and interest
on lpans and deposits are taxable by
reference to the personal income-tax
Liability of the investar.

The report is symed by Mr. W, N.
Baeburn, K.C. (chalrman). Sir Geoffrey
Corbett (chaurman of the Food Couneill,

nue observe
in their evidence, howsver, that this diffi-

culty could ¢ be completely . by a pro-
vision that co-operztive jhties (unlike

i distributions
of interest without deduction of income-

hands of the reccpients, the distribution

FAR

STR JOHN:SIM
 MOMENT(

SWIFT JAPA
EARLY END 1]
.

A “bold decisio
regard to the expor
announced by Sir Jo

" in the Honse of Com

I the supply of ¢
altogether, it could only
ment, Sir John said. T!
efforts to secure. Meanw

“ Wehave decid

~ ment will not author
to either China or J
" the Arms Export P
Our Politieal Corre
in the event of other'com
arms Britain will certai
According to a Ret
. the British embargo
Japan, say the Chinese,
for her defence, buys fr

- allow.
JAPAN'S JEHOL SUCt
Our Special Repre:
published below, record
‘the Japanese troops in .

He says there have
are quickly retreating,
Japanese are expected t
main points of their ob

RAPID RETREAT
- CHINESE

NO BRITIS]

JAPANESE ADVANC
ON JEHOL CITY

From G. W. GORMAN
' Daily Telsgraph ™ Special Represe

DATREYX, Monc
The general opinion here ses
be that if the weather improv
chief points in the Province of
will be occupied by the Jaj
within a week

Foriy 1housand Japanese
Marchurian  troops are pr
slowly onwards towards their
tive, Jehol city, and the only
registance they are encounter

and Mr. H L. B Hl
Chortered Accountants).
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|BUGBY PLAYER DEAD

A. T. YOUNG VICTIM OF
INFLUENZA

The death occurred during the week-end
at Buoreilly. Indin, of Lt A T. Younp, the
fuinous England Rugby footballer. He

layed for his counery eighiteen times

etween 1924 and )
1429, The cause
of death was
bronctual  pneu-
mogin  following
influenza,

Lt. Young, who
was in his 32nd
year, was & native
af Bexhll. He
wus educated st
Tunbridge School
Land Caius Callege,
Cambridge,  and
was then ynzetted
to the Roval
Tank Corps. After
serving in India
for two years was
honie (b leave
Ingt summer. He
returned in Creto-
ber {o take up an appointment as A.D.C.
to Gen. 8 Norman MacMulen, G.O.C.,
Enstern Command, India. He gnined his
Blue ns & Freshwan a1 Cambridge, and
afterwards captained the fifteen.
Fuorther teferences 1o Lt Young's Raghy

football career will .be found on Page
Seventern, - i

=

A T. Youse.

AMAZING AIR ESCAPE

ADVERTTRE OF LORD M.
DOUGLAS-HAMILTON

The Duchess'of Hamilion, presiding tast
night at n Highland dinner at 1i0 Lyeeum
Club. desoribed an maneing excnpe which
her san, Lord Maleobn Douglss-Hamilon,
hind 10 the RLALF.

Wiule an mnnceuvres he roceived in-
structions o clase 1n on hus superior offi-
cor's nuchine. He did so and was sucked
inte the current of the snuchire in front.
The next thing lie knew wu: that the
bottomy  hnd  been stnpped from  hus
tnachine  There wus notlung be wath lnm,
and he could see the ground lelow.

He had the presence of mini to jump
and release o parachute, and reached the

qund safely.

MADAME LUPESCU

BUCHAREST, ‘londay.
The report that Mroe. Lupdcu, King
Carol's friend, had ven barth ta a son
is without foundation. -
Mme, Lupeseu s living v in hi
quiet v I ber
viils 1 ooe of the select residentz! quarters

{Insticate of

Lingyuan, throug|
troops must pass on their way to .
City.

Parracombe, Devon, and
Reginald W- Sturt, of London, and
{our-vear-old son, John.

a fiercé snowstorm, which 1s s
ing over the whole of the
provinee.

XNo major battles hLave
fought, and in the frst thre
of the campatgn it 13 Teporte
the rcasualties were negligib

- Japanese aeroplanes signal
large bodies of Chinese are r:
retreating  aloug the main

towards Pingchuan, Chin
Chihfeng, Tienshsan, and Jekal

BROKEN CHINESE FORC

Instructions have been issu
Japanese detachwents not o hurr
advance, but to permit the Chau
withdraw through the passes u
North China. The man Japanese
aceupy & lne from Hailu tﬂxu h
yafl.‘gﬂ t Chiuumenkou.  From thies
sohdated possions columins .are pr
ing towards Pingchuan. Tiensha
Suitung. The Peipiso railway ha
cowpletely occupied.

Aur reconnaissance disclozes the
Chinese forces are in a disconnectec
— 12,000 troops are at Lopei, 6,004
of Kailu, 3.000 south-west of Tu
and 6.000 in the neighbourhood of
serodrome. while 28,000 sre digtr
an the roads between Chaovany
Jehol. .

. Twelve Chinese ’planes appeared
the Japanese lines, but did not dro
bombe :

NEGOTIATION RUMOUR

Gen. Muto. the Japaness comman
Manchuria, to-day said that the

campuigh Wwas in no way concernsc
North Chins.

Sensatronel  rupiolrs are  curre
Changehun and Mukden that Gen. )
warning is also interpreted as s pr
to the North China Government to
direct negotiations with Japan to
clude a pesce settlement, which -
antomatically remove the issoe froy
League. vertures  ffom  impe
Peking envoys are believed 1o be
ceeding on this point. '

_Royalists here declarg that agen
Peking and Tientsin antivipate that
tary groups there would plan 1o

throw Chang Hsiao-hang when disc
oocur following the armval of retre
Jehol troops, and then 1ovite Mr. P
thie chief executive of Manchuakr
ratim.

BRITONS IN‘ WAR Zor
LINGYUANX (Jehol), Mopd

Four British plo are in
which the Jape

They are: Miss Ada Blackmon
Mr. and

They form part of the small fo:

colony, most of whom ara mission:

Bntish snd Amencan culony re.:de. Shs

who have been wamed by the Ja
tn excape from the ¢itv or take ah




